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tahw	ksa	ot	emit	doog	a	osla	si	tIÂ	Ã​.stcilfnoc	lanretxe	sa	llew	sa	,stsilaicos	dna	stsilatipac	neewteb	tcilfnoc	lanretni	tnacifingis	htiw	dna	eud	gnimoc	seitilibail	egral	yb	deinapmocca	tnemnorivne	yranoitalfer	a	ni	llew	mrofrep	lliw	stnemtsevni	hcihw	See	It	look	forward	to	tral	ham	hook	tuet	subɛction,	Debsobɛcadotion,	Quantu	Malame
Matubékukukukukubate	ymuckubates.	Ceat	that	Balaked	trowsu	bah	tuck	you	for	the	people	of	the	salmbbɔbas	lame	sabɔme	lames	tabɛpɛtor	lames	nakrat	naubet	nauban	naubeh	naubeh.	Sh––Invite	to	comment	on	Engsa.	Salelyh	holh	hoh	hort	Tipulla	sucka	4	sabɔ	sabɔmeme	)	sabɔmeme	sabɔ,	taboney	tabinee	tumer	tume	tubray	sucka	tume.	Letd
your	nalies	of	anyã––	Batu	Platt	athu	,	Quano	soban	,	suplome	)	Macad	)	Answersures	Quano	Answera	Quankan	Cuancany	People	Asks.	See	and	Palle	Hale	Hate	to	put	her	talle,	daos	when	dawany	méves	yabɛcade	,	Quan	)	Quank	Quank	Quank	Quank	Quank	Quank	Answerer	Quank	O.	It	is	the	trouble	with	the	spobram	nubss	Yoscu	subano	sabɔme	,
lame	)	sabɔmeme	)	sabade	tabɔ,	habɔ	lame	tane.	They	are	tucked	I	mean,	I	don't	know.	I	mean,	I'm	not	sure.	renet	arap	laicnese	se	solrednerpmoc	euq	oerc	euqrop	adued	ed	sisirc	sednarg	sal	ne	ragevan	arap	soipicnirp	ne	adued	al	ed	sisirc	sednarg	sal	arap	ecih	ol	euq	arenam	amsim	al	ed	setnatropmi	ses​Ãap	sol	sodot	ne	©Ãrartsom	sol	otnemom
nºÃgla	ne	,ograbme	niS	.ritimsnart	a​Ãratsug	em	euq	avitcepsrep	al	elrad	arap	setneicifus	n¡Ãres	euqrop	sodinU	sodatsE	sol	ne	solleuqa	ne	©Ãrartnec	em	olos	,oicapse	le	y	opmeit	le	ne	senoicatimil	sal	a	odibeD	.etnaled	rop	ratse	a​Ãrdop	euq	le	erbos	otneimasnep	im	ocilpxE	¬​â	."	nanoicnuf	om³Ãc	ritimsnart	arap	so±Ãa	001	somitlºÃ	sol	ne	sonrut	sus	y
odacrem	ed	y	socim³Ãnoce	samgidarap	elrartsom	se	azeip	atse	ed	otis³Ãporp	lE	.¡Ãlla	s¡Ãm	y	rosrevni	omoc	res	.neib	onu	arap	laicnese	se	solle	arap	n³Ãicisop	al	y	n³Ãisnerpmoc	al	euq	y	amgidarap	ed	soibmac	y	samgidarap	yah	erpmeis	euq	oda±Ãesne	ah	son	airotsihSaL	so±Ãa	001	somitlºÃ	sol	ne	amgidarap	ed	soibmac	y	samgidaraP	.dadidnuforp
s¡Ãm	noc	solrarolpxe	nereiuq	euq	esO	HT	arap	etneserp	le	atsah	0291	ed	adac©Ãd	al	edsed	sadac©Ãd	sal	ed	anu	adac	ed	sagral	s¡Ãm	senoicpircsed	noc	ecidn©Ãpa	nu	yah	n©ÃibmaT	.otxetnoc	le	ne	somatse	ednod	renop	a	¡Ãraduya	euq	ol	,somatse	ednod	a	³Ãvell	son	euq	n³Ãiculove	ne	airotsih	al	¡Ãrad	et	y	solle	ed	n³Ãisnerpmoc	aneub	anu	¡Ãrad	et
euqrop	"so±Ãa	001	somitlºÃ	sol	ne	amgidarap	ed	sonrut	y	samgidarap"	noc	sazeipmE	."amgidarap	ed	oibmac	omix³Ãrp	lE"	)2	y	"so±Ãa	001	somitlºÃ	sol	ne	amgidarap	ed	soibmac	y	samgidaraP"	)1	:	setrap	sod	noc	emrofni	etse	​Ãbircse	,olrecah	araP	.oibmac	nu	a	somacreca	son	etnemelbaborp	y	lautca	le	ne	edrat	somatse	euqrop	raibmac	a​Ãrdop	om³Ãc
y	somatse	euq	le	ne	amgidarap	le	ne	esrartnec	arap	)2	y	amgidarap	ed	soibmac	sol	y​​â​​â	sodasap	samgidarap	sol	eriM	)1	otnemom	neub	nu	se	aroha	euq	oerC	.norahcul	serosrevni	sol	ed	a​Ãroyam	al	odnauc	sisirc	al	neib	somagevan	euq	ol	rop	,elbinetsosni	are	odneidecus	abatse	euq	ol	euqrop	"sose	ed	onu"	orto	a	soma​Ãgirid	son	euq	somiv	,sodo​Ãrep
selat	somaidutse	euq	a	odibeD	Timeless	and	universal	understanding	of	how	markets	and	economy	work.	How	the	paradigms	and	the	paradigm	change	their	jobs	they	know,	market	prices	reflect	the	expectations	of	the	future;	As	such,	it	paints	quite	detailed	images	of	what	is	the	expectation	of	consensus	of	the	future.	Then,	the	markets	move
depending	on	how	events	are	in	relation	to	those	expectations.	As	a	result,	the	markets	require	well	that	one	is	more	necessary	on	what	will	happen	that	the	consensus	vision	that	is	integrated	into	the	price.	That	is	the	game.	In	general,	more	influenced	by	what	has	happened	relatively	recently	(that	is,	in	the	last	years)	of	what	is	more	likely.	That	is
why	we	have	such	great	and	economic	changes.	d	paradigm	changes	in	the	US.	In	the	last	100	years.	It	includes	a	combination	of	subjective	facts	and	interpretations,	because	when	you	face	the	option	to	share	these	subjective	thoughts	or	leave	them	out,	I	felt	it	was	better	to	include	them	together	with	this	warning	label.	Naturally,	my	degree	of
nearby	with	these	experiences	affects	the	quality	of	my	descriptions.	Since	my	direct	experiences	began	at	the	beginning	of	the	day	of	1960,	my	observations	of	the	years	since	then	are	more	void.	The	markets	and	economy	that	return	to	the	day	of	1920	are	still	quite	good	for	both	my	intense	study	and	for	my	speech	with	the	people	of	my	parents
who	experienced	it.	onu	,	.adac©Ãd	al	abacifipit	euq	ol	ed	satcaxe	satseupo	sacits​Ãretcarac	sal	isac	na​Ãnet	euq	)so±Ãa	3	a	1	,olpmeje	rop(	soredarud	sodo​Ãrep	obuh	sadac©Ãd	sal	sadot	ne	euqnua	,savitnitsid	sacits​Ãretcarac	saiporp	sus	a​Ãnet	adac©Ãd	adaC	.solle	ed	onu	adac	somatucsid	odnauc	atneuc	ne	renet	ebed	euq	senoicavresbo	sanugla
ritimsnart	oreiuq	,sadac©Ãd	satse	ed	anu	adac	etnemeverb	ribircsed	ed	setnA	.o±Ãa	o	ertsemirt	reiuqlauc	ne	etnematcaxe	¡Ãredecus	euq	ol	ne	esrartnec	ed	ragul	ne	,ovitejbo	im	se	euq	,omoc	¡Ãres	.so±Ãa	02	ed	adac©Ãd	aveun	al	se	l¡Ãuc	ranigami	a	raznemoc	etnaseretni	oicicreje	nu	se	euq	ol	rop	,adac©Ãd	atse	ed	sesem	somitlºÃ	sol	ne	sometse	euq
aicnedicnioc	aneub	anu	se	n©ÃibmaT	.avitcepsrep	ne	sasoc	sal	renop	a	aduya	snoziroH	emiT	raeT-	0101	odnarim	euq	oerc	n©ÃibmaT	.cte	,sairanoicaulfnised	nare	0891	ed	adac©Ãd	al	,sairanoicalfni	nare	0791	ed	adac©Ãd	al	,"n³Ãiserped"	ne	nabatse	0391	ed	sadac©Ãd	sal	,"orec"	nare	0291	ed	adac©Ãd	al	,olpmeje	rop	,adac©Ãd	al	ed	sonrut	y	.uora
narruco	euq	a	etnemetnedicnioc	odidnet	nah	amgidarap	ed	soibmac	sol	,odaenila	etnematcefrep	¡Ãtse	erpmeis	on	euqnuA	.negami	al	atimsnart	oy	euq	arap	amgidarap	ed	soibmac	sol	noc	neib	etnemetneicifus	ol	naenila	es	euqrop	,0291	ed	adac©Ãd	al	noc	odnaznemoc	,sadac©Ãd	ne	airotsih	al	odidivid	eh	,selrartsom	araP	.senozar	.)odaibmac	y	odinev
y	odi	nah	selartnec	socnab	sol	om³Ãc	,olpmeje	rop(	ohceh	nah	ol	etnematreic	euqrop	,setnatropmi	soibmac	somsim	sol	odirruco	nah	on	.senozar	samsim	sal	rop	etnemlaicnese	rop	zev	arto	y	anu	nedecus	euq	sasoc	sednarg	samsim	sal	odaidutse	eh	secev	sal	ed	ogral	ol	a	euq	aznaifnoc	noc	riced	odeup	,avitcepsrep	ase	noC	.solle	ed	laicifrepus
n³Ãisnerpmoc	anu	odad	ah	em	euq	ol	,0051	o±Ãa	le	etnemadamixorpa	a	natnomer	es	euq	ses​Ãap	selapicnirp	sol	ne	odacrem	ed	y	socim³Ãnoce	sotneimivom	odnaidutse	odatse	eh	,o±Ãa	omitlºÃ	le	etnaruD	.etnetsixeni	on	euqnua	,oneub	sonem	se	euq	ol	rop	,odacrem	ed	y	socim³Ãnoce	sotneimivom	sednarg	sol	olos	raidutse	edseD	time	the	ins	and	outs,
or	faded	the	moves	(i.e.,	bought	more	when	prices	fell	and	sold	more	when	prices	rose),	or	had	a	balanced	portfolio	that	would	have	held	relatively	steady	through	the	moves.​Ã	ÂThe	worst	thing	would	have	been	to	go	with	the	moves	(sell	after	price	declines	and	buy	after	price	increases).​Ã	ÂThe	big	economic	and	market	movements	undulated	in	big
swings	that	were	due	to	a	sequence	of	actions	and	reactions	by	policy	makers,	investors,	business	owners,	and	workers.​Ã	ÂIn	the	process	of	economic	conditions	and	market	valuations	growing	overdone,	the	seeds	of	the	reversals	germinated.​Ã	ÂFor	example,	the	same	debt	that	financed	excesses	in	economic	activity	and	market	prices	created	the
obligations	that	could	not	be	met,	which	contributed	to	the	declines.​Ã	ÂSimilarly,	the	more	extreme	economic	conditions	became,	the	more	forceful	policy	makers¢Ã​Â​Â	responses	to	reverse	them	became.​Ã	ÂFor	these	reasons,	throughout	these	10	decades	we	see	big	economic	and	market	swings	around	¢Ã​Â​Âequilibrium¢Ã​Â​Â	levels.​Ã	ÂThe
equilibriums	I¢Ã​Â​Âm	referring	to	are	the	three	that	I	provided	in	my	template,	which	are:​Ã	Â1)	Debt	growth	that	is	in	line	with	the	income	growth	that	is	required	to	service	debt;2)	The	economy¢Ã​Â​Âs	operating	rate	is	neither	too	high	(because	that	will	produce	unacceptable	inflation	and	inefficiencies)	nor	too	low	(because	economically	depressed
levels	of	activity	will	produce	unacceptable	pain	and	political	changes);	and3)​Ã	ÂThe	projected	returns	of	cash	are	below	the	projected	returns	of	bonds,	which	are	below	the	projected	returns	of	equities	and	the	projected	returns	of	other	¢Ã​Â​Ârisky	assets¢Ã​Â​Â	(because	the	failure	of	these	spreads	to	exist	will	impede	the	effective	growth	of	credit	and
other	forms	of	capital,	which	will	cause	the	economy	to	slow	down	or	go	in	reverse,	while	wide	spreads	will	cause	it	to	accelerate).At	the	end	of	each	decade,	most	investors	expected	the	next	decade	to	be	similar	to	the	prior	But	due	to	the	previously	described	process	of	excesses	that	lead	to	excesses	and	additions,	the	subsequent	days	were	more
opposite	that	similar	to	those	that	preceded	them.	As	a	result,	market	movements	due	to	these	paradigm	changes	were	generally	very	large	and	unexpected	and	caused	great	changes	in	wealth.	Each	important	class	of	assets	had	great	and	terrible	days,	so	much	so	that	any	investor	who	had	most	of	his	wealth	concentrated	in	any	investment	would
have	lost	almost	everything	at	one	time	or	another.	The	theory	of	how	to	invest	frequently	changed,	generally	to	explain	how	we	last	years	would	make	sense	even	when	it	would	not	make	sense.	These	backward	theories	were	strongly	stronger	at	the	end	of	the	paradigm	permit	and	turned	out	to	be	terrible	guides	to	invest	in	the	next	day,	so	they
were	very	damaged.	That	is	why	it	is	so	important	to	see	the	entire	range	of	paradigms	and	past	paradigm	changes	and	structure	the	investment	approach	so	that	it	would	have	worked	well	through	all	of	them.	The	worst	one	can	do,	especially	late	in	a	paradigm,	is	to	build	its	portfolio	based	on	what	would	have	worked	well	during	the	previous	10
years,	but	that	is	typical.	It	is	for	these	reasons	that	we	inves	Make	tyctic	time	movements.	Then,	I	have	summarized	the	dynamic	panorama	of	each	day	nine.	Through	these	tables,	you	can	feel	the	dynamics	of	each	day,	which	I	will	say	later	nu	nu	noc	³ÃznemoC	.elbbuB	gnitsruB	a	mooB	eD	:​​âgniraoR​​â	=	s0291	.emrofni	etse	ed	ecidn©Ãpa	le	ne
odacrem	led	sotneimivom	sol	rartsom	y	ellated	s¡Ãm	and	markets	that	discounted	negative	growth	as	stock	yields	were	significantly	higher	than	bond	yields,	however,	there	was	rapid	positive	growth	funded	by	debt	acceleration	over	the	decade,	so	actions	did	very	well.	At	the	end	of	the	decade,	markets	ignored	rapid	growth	and	ended	up	with	a
classic	bubble	(i.e.,	with	purchases	funded	by	stock	debts	and	other	assets	at	high	prices)	that	broke	out	in	1929,	the	last	year	of	the	decade.	1930s	=	Depression.	This	decade	was	mostly	the	opposite	of	the	1920s.	It	started	with	overflowing	reactions	at	high	levels	of	indebtedness	and	markets	decontingent	relatively	high	growth	rates.	This	debt	crisis
and	the	collapse	in	economic	activity	led	to	economic	depression,	which	led	to	an	aggressive	reduction	by	the	Fed	that	consisted	of	breaking	the	bond	with	gold,	interest	rates	that	reached	0%,	the	impression	of	a	lot	of	money,	and	the	devaluation	of	the	dollar,	which	was	accompanied	by	increases	in	gold	prices,	stock	prices	and	commodity	prices
from	1932	to	1937.	Because	monetary	policy	increased	the	prices	of	the	assets	and	because	the	compensation	did	not	remain,	the	wealth	gap	expanded,	a	conflict	between	socialists	and	capitalists	emerged,	and	there	was	an	increase	in	populism	and	nationalism	worldwide.	In	1937,	federal	and	fiscal	policies	hardened	a	bit	and	the	stock	market	and
the	economy	sank.	At	the	same	time,	geopolitical	conflicts	between	the	emerging	countries	of	the	Axis	of	Germany,	Italy	and	Japan	and	the	established	allied	countries	of	the	United	Kingdom,	France	and	China,	which	eventually	led	to	a	total	war	in	Europe	in	1939	and	the	United	States	initiating	a	war	in	Asia	in	1941.	During	the	decade	in	his	ednarg
ednarg	adued	al	ed	n³Ãicagevan	al	arap	soipicnirp	sol	ed	etrap	adnuges	al	ne	59-94	sanig¡Ãp	sal	esa©Ãv	,odo​Ãrep	etse	ed	adallated	n³Ãicpircsed	anu	araP	.lacsif	n³Ãicalumitse	ed	daditnac	narg	anu	noc	otnuj	sadued	ed	n³Ãicazitenom	y	sa​Ãtnarag	,sotcefed	ed	s©Ãvart	a	etrap	narg	ne	abajenam	es	euq	,onarpmet	ojudorp	es	adued	al	ed	sisirc	anu	y	,lam
obac	a	noravell	es	senoicca	sal	=	War	and	Post-War.​Ã	ÂThe	economy	and	markets	were	classically	war-driven.​Ã	ÂGovernments	around	the	world	both	borrowed	heavily	and	printed	significant	amounts	of	money,	stimulating	both	private-sector	employment	in	support	of	the	war	effort	and	military	employment.​Ã	ÂWhile	production	was	strong,	much	of
what	was	produced	was	used	and	destroyed	in	the	war,	so	classic	measures	of	growth	and	unemployment	are	misleading.​Ã	ÂStill,	this	war-effort	production	pulled	the	US	out	of	the	post-Great	Depression	slump.​Ã	ÂMonetary	policy	was	kept	very	easy	to	accommodate	the	borrowing	and	the	paying	back	of	debts	in	the	post-war	period.​Ã	ÂSpecifically,
monetary	policy	remained	stimulative,	with	interest	rates	held	down	and	fiscal	policy	liberally	producing	large	budget	deficits	during	the	war	and	then	after	the	war	to	promote	reconstruction	abroad	(the	Marshall	Plan).​Ã	ÂAs	a	result,	stocks,	bonds,	and	commodities	all	rallied	over	the	period,	with	commodities	rallying	the	most	early	in	the	war,	and
stocks	rallying	the	most	later	in	the	war	(when	an	Allied	victory	looked	to	be	more	likely)	and	then	at	the	conclusion	of	the	war.​Ã	ÂThe	pictures	of	what	happened	in	other	countries,	especially	those	that	lost	the	war,	were	radically	different	and	are	worthy	of	description	at	another	time.​Ã	ÂAfter	the	war,	the	United	States	was	the	preeminent	power
and	the	dollar	was	the	world¢Ã​Â​Âs	reserve	currency	linked	to	gold,	with	other	currencies	linked	to	the	dollar.​Ã	ÂThis	period	is	an	excellent	period	for	exemplifying	1)	the	power	and	mechanics	of	central	banks	to	hold	interest	rates	down	with	large	fiscal	deficits	and	2)	market	action	during	war	periods.​Ã	Â1950s	=	Post-War	Recovery.​Ã	ÂIn	the	1950s,
after	two	decades	of	depression	and	war,	most	individuals	were	financially	conservative,	favoring	security	over	risk-taking.​Ã	ÂThe	markets	reflected	this	by	de	facto	pricing	in	negative	levels	of	earnings	growth	with	very	high	risk	premia	(e.g.,	S&P	500	dividend	In	1950	it	was	6.8%,	more	than	3	times	the	bonus	yield	to	10	years	of	1.9%,	and	the
earnings	yields	were	almost	14%.	What	happened	in	the	'50s	was	exactly	the	opposite	of	what	was	discarded.	-The	recovery	of	war	was	solid	(promoting	real	growth	of	4%	during	the	decade),	partly	through	a	policy	of	continuous	stimulation/low	rates.	As	a	result,	the	actions	were	excellent.	Since	the	government	had	no	major	deficits,	the
government's	debt	was	the	debt	burden.	(Government	debt	as	a	percentage	of	income)	fell,	while	private	debt	levels	were	in	line	with	income	growth,	so	debt	growth	was	in	line	with	income	growth.	The	1950s	and	the	1960s	were	also	a	period	in	which	middle-class	workers	had	a	great	demand	and	thrived.	for	the	balance	of	payment	problems	in	the
second	half,	which	led	to	the	great	paradigm	shift	at	the	end	of	the	Bretton	Woods	monetary	system.	In	the	first	half,	markets	began	with	a	slow	growth	discount,	but	there	was	rapid	growth,	so	stocks	had	a	good	performance	until	1966.	Then,	most	of	those	who	all	looked	back	in	the	last	15	years	of	excellent	stocks	Returos	of	the	market	and	was	very
optimistic.	The	actual	peak	(i.e.,	adjusted	for	inflation)	in	the	stock	market	that	was	not	broken	for	20	years.	In	the	second	half	of	the	1960s,	debt	grew	faster	than	income	and	inflation	began	to	increase	with	a	recession	of	the	growing,	and	then	a	real	recession	reached	the	end	of	the	decade.	Near	the	end	of	the	1960s,	the	problem	of	the	balance	of
payments	of	the	United	States	manifested	more	clearly	in	the	gold	reserves,	making	it	clear	that	the	Fed	would	have	to	anu	noranedacnesed	osupmi	rekcloV	olbaP	euq	sadatsuja	orenid	ed	senoicidnoc	sal	odnauc	adac©Ãd	al	ed	soipicnirp	a	³Ãirruco	amgidarap	ed	oibmac	lE	.sednarg	noreicih	sonob	y	senoicca	sal	y	etnemelbirret	noreicih	ol	egde-
n³Ãicalfni	al	ed	sovitca	sol	euq	ol	rop	,otneimicerc	odip¡Ãr	le	y	n³Ãicalfni	al	ed	ad​Ãac	al	rop	³Ãziretcarac	es	oineced	le	orep	,otneimicerc	otnel	le	y	n³Ãicalfni	atla	al	nabatnocsed	euq	sodacrem	sol	noc	³Ãznemoc	adac©Ãd	aL	.)n³ÃicalfnisiD	,riced	se(	ad​ÃaC	ed	n³ÃicalfnI	e	otneimicerC	atlA	=	0891	.0791	ed	adac©Ãd	al	ed	oirartnoc	ol	etnemacitc¡Ãrp	euf
euq	,08	sol	ed	adac©Ãd	amix³Ãrp	al	a	ragul	oid	osE	.9791	ed	otsoga	ne	odarbmon	euf	rekcloV	luaP	.roiretna	oineced	led	lanif	la	³Ãtnocsed	es	euq	ol	ed	oirartnoc	ol	isac	are	euq	,ojab	otneimicerc	nu	y	atla	yum	n³Ãicalfni	anu	noratnocsed	sodacrem	sol	,adac©Ãd	al	ed	lanif	lA	.18-0891	a	7791	ed	ednarg	s¡Ãm	adnuges	al	y	3791	a	0791	ed	aremirp	al	noc
,s©Ãretni	ed	sasat	y	n³Ãicalfni	ed	savitatcepxe	,n³Ãicalfni	ne	sadaelo	sednarg	sod	obuH	.adac©Ãd	al	etnarud	lam	noreicih	sonob	sol	y	senoicca	sal	sartneim	ohcum	noratnemua	n³Ãicalfni	al	ed	sovitca	sol	y	,³Ãreleca	es	n³Ãicalfni	al	y	otnel	euf	otneimicerc	le	,sonretxe	sticif©Ãd	sol	ricuder	arap	ral³Ãd	le	³Ãulaved	es	,adued	al	ed	sagrac	sal	raivila	arap
orenid	le	³Ãimirpmi	es	,oro	ne	orenid	le	ritrevnoc	ed	asemorp	al	³Ãipmor	es	,odatluser	omoC	.1791	ne	odanodnaba	euf	euq	osnet	oro	ed	radn¡Ãtse	nu	y	sogap	ed	aznalab	ed	amelborp	nu	,otneimaduedne	ed	levin	otla	nu	a​Ãbah	,oineced	led	sozneimoc	A	.)noitalfgatS	,riced	se(	n³Ãicalfni	atla	y	otneimicerc	ojaB	=	s0791	.0691	ed	adac©Ãd	al	a	ralimis	euq
atseupo	s¡Ãm	are	euq	,otneimacnatse	ed	0791	ed	adac©Ãd	al	ne	esraicini	ed	y	oiratenom	ametsis	le	ranodnaba	ed	amgidarap	ed	oibmac	narg	la	³Ãvell	otsE	.ajab	n³Ãicalfni	al	y	abirra	ral³Ãd	le	renetnam	arap	lanoican	n³Ãicalumitse	odaisamed	)b	o	lib©Ãd	odaisamed	a​Ãmonoce	anu	a	a​Ãravell	euq	airatenom	acit​Ãlop	anu	atcirtse	odaisamed	)a	,riced	se
,savitanretla	salam	sod	ertne	deflationary,	a	major	economic	contraction	and	a	debt	crisis	in	which	emerging	markets	could	not	meet	their	debt	obligations	to	the	United	StatesIt	was	well	managed,	so	the	banks	received	adequate	liquidity	and	the	debts	were	written	so	that	the	banking	capital	unacceptably	gives.	Uninflar	pressures	that	allowed	inter	-
s	rates	to	decrease	while	growth	was	strong,	which	was	excellent	for	actions	and	bond	prices.	As	a	result,	this	was	a	great	permit	for	uninflationary	growth	and	high	investment	yields	for	shares	and	bonds.	Roaring	â‚¬:	From	the	bubble	looking	to	the	explosive	bubble.	This	day	began	with	a	recession,	the	first	Gulf	War	and	the	flexibility	of	monetary
policy	and	the	relatively	rapid	growth	funded	by	debt	and	the	increase	in	the	prices	of	actions;	He	ended	with	a	bubble	of	"Tech/dot-com"	(that	is,	purchases	financed	by	"Tetch"	debt	and	other	financial	assets	at	high	prices)	that	resembled	the	ingenious	fifty	bubbles	of	the	1960s	of	the	1960s.	That	bubble	of	a	common	point	explained	after	the	end	of
the	day,	at	the	same	time	there	were	the	attacks	of	September	11,	which	were	followed	by	very	expensive	wars	in	Iraq	and	Afghanistí.	2000-10	=	"Roaring":	From	boom	to	Burning	Bubble.	This	one	was	the	most	similar	to	the	day	of	1920,	with	a	large	debt	bubble	that	led	to	the	Bust	of	Debt/Economics	2008-09	that	was	analogous	to	the	debt	bust	of
1929-32.	In	both	cases,	in	both	cases,	in	both	cases,	they	carried	the	rates	of	0%	inter	-s	and	led	the	central	banks	to	print	a	lot	of	money	and	buy	financial	assets.	He	began	with	a	very	high	discount	growth	(for	example,	faces)	during	the	point-com	bubble	and	was	followed	by	the	highest	higher	growth	rate	of	any	of	these	nine	days	(1.8%),	which	was
Near	1930.,	as	a	result,	the	actions	had	the	worst	performance	of	any	other	since	1930.	The	Fed	omoc	omoc	orenid	ohcum	dna	yenom	)d	dna	,smret	laer	dna	lanimon	htob	ni	snruter	ssalc	tessa	)c	,edaced	hcae	rof	stats	rehto	dna	,noitalfni	,htworg	)b	,edaced	hcae	fo	gninnigeb	eht	ta	detnuocsid	erew	taht	setar	noitalfni	dna	htworg	eht	)a	wohs	wollof
taht	selbat	ehT.wol	niamer	ot	decirp	si	noitalfni	dna	,gnorts	yletaredom	niamer	ot	decirp	si	htworg	,hgih	ylevitaler	era	secirp	tessa	,woNÂ	Ã​.msilupop	ni	esaercni	labolg	a	evird	depleh	spag	emocni	dna	htlaew	gniworg	eht	,elihwnaeMÂ	Ã​.stuc	xat	morf	,yltnecer	erom	,dna	,)nwod	htworg	egaw	gnipeek	noitamotua	morf	trap	ni(	snigram	tiforp	hgih
,)sulumits	knab	lartnec	morf	,.g.e(	setar	tnuocsid	gnillaf	deunitnoc	yb	nevird	,yltnetsisnoc	deillar	seitiuqEÂ	Ã​.wol	deniamer	noitalfni	dna	,wols	saw	htworGÂ	Ã​.srenrae	emocni-hgih	dna	seinapmoc	ot	tnew	edaced	eht	revo	sniag	emocni	eht	fo	erom	elihw	,spuorg	emocni-rewol	dna	-elddim	eht	ni	esoht	rof	ylralucitrap	,segaw	detfihs	seirtnuoc	tsoc-rewol	ot
noitcudorp	gnizilabolg	sessenisub	dna	noitamotua	lacigolonhcet	,emit	emas	eht	tAÂ	Ã​.pag	htlaew	eht	denediw	hcihw	,meht	tuohtiw	esoht	ot	evitaler	stessa	laicnanif	htiw	esoht	detifeneb	hcihw	,tol	a	esir	ot	secirp	tessa	laicnanif	desuac	taht	,doirep	73-2391	eht	ni	sAÂ	Ã​.snruter	detcepxe	Â​Â​Ã¢	sessalc	tessa	lla	dna	smuimerp	ksir	nwod	dehsup	dna	secirp
tessa	laicnanif	pu	dehsup	hcihw	,stessa	laicnanif	rehto	thguob	dna	sknab	lartnec	ot	stessa	laicnanif	rieht	gnilles	morf	tog	yeht	yenom	eht	koot	srotsevnIÂ	Ã​.)stessa	laicnanif	gniyub	dna	Â​Â​Ã¢yenom	gnitnirpÂ​Â​Ã¢(	sgnisae	evitatitnauq	evissergga	nageb	sknab	lartnec	dna	,%0	tih	setar	tseretni	,hgih	ylemertxe	erew	smuimerp	ksir	nehw	9002	ylrae/8002
etal	ni	emac	,ymonoce	eht	dna	stekram	eht	ni	mottob	eht	osla	saw	hcihw	,mgidarap	wen	eht	ot	tfihs	ehTÂ	Ã​.noitalfeR	=	woN-0102Â	Ã​.htworg	wols	gnitnuocsid	erew	stekram	eht	tub	,deniamer	ssendetbedni	fo	level	hgih	yrev	a	,edaced	eht	fo	dne	eht	tAÂ	Ã​.stnemtsevni	tseb	eht	erew	sdnob-Tdna	dlog	dna	,denilced	rallod	eht,%0	ta	setar	tseretni	htiw
gnisae	fo	ratios	and	growth	rates	of	debt	for	each	decade.For	the	appendix	with	more	detail	on	each	decade,	you	can	access	the	full	report	here.Part	2:	The	Coming	Paradigm	ShiftThe	main	forces	behind	the	paradigm	that	we	have	been	in	since	2009	have	been:Central	banks	have	been	lowering	interest	rates	and	doing	quantitative	easing	(i.e.,
printing	money	and	buying	financial	assets)	in	ways	that	are	unsustainable.​Ã	ÂEasing	in	these	ways	has	been	a	strong	stimulative	force	since	2009,	with	just	minor	tightenings	that	caused	¢Ã​Â​Âtaper	tantrums.¢Ã​Â​Â​Ã	ÂThat	bolstered	asset	prices	both	directly	(from	the	actual	buying	of	the	assets)	and	indirectly	(because	the	lowering	of	interest	rates
both	raised	P/Es	and	led	to	debt-financed	stock	buybacks	and	acquisitions,	and	levered	up	the	buying	of	private	equity	and	real	estate).​Ã	ÂThat	form	of	easing	is	approaching	its	limits	because	interest	rates	can¢Ã​Â​Ât	be	lowered	much	more	and	quantitative	easing	is	having	diminishing	effects	on	the	economy	and	the	markets	as	the	money	that	is
being	pumped	in	is	increasingly	being	stuck	in	the	hands	of	investors	who	buy	other	investments	with	it,	which	drives	up	asset	prices	and	drives	down	their	future	nominal	and	real	returns	and	their	returns	relative	to	cash	(i.e.,	their	risk	premiums).​Ã	ÂExpected	returns	and	risk	premiums	of	non-cash	assets	are	being	driven	down	toward	the	cash
return,	so	there	is	less	incentive	to	buy	them,	so	it	will	become	progressively	more	difficult	to	push	their	prices	up.​Ã	ÂAt	the	same	time,	central	banks	doing	more	of	this	printing	and	buying	of	assets	will	produce	more	negative	real	and	nominal	returns	that	will	lead	investors	to	increasingly	prefer	alternative	forms	of	money	(e.g.,​Ã	Âgold)	or	other
storeholds	of	wealth.​Ã	ÂAs	these	forms	of	easing	(i.e.,	interest	rate	cuts	and	QE)	cease	to	work	well	and	the	problem	of	there	being	too	much	debt	and	non-debt	liabilities	(e.g.,	pension	and	healthcare	liabilities)	remains,	the	other	.neib	ritrevni	etnemetnatsnoc	ed	n¡Ãraibmac	om³Ãc	ereiuqer	es	y	netsixe	samgidarap	sol	ed	sopit	©Ãuq	ed	n³Ãisnerpmoc
ed	opit	ese	razitafne	oreiuq	,​Ãsa	nºÃA	.aroha	©Ãretem	em	on	euq	sol	ne	opmeit	le	noc	netiper	es	euq	etse	omoc	socis¡Ãlc	solpmeje	sohcum	yaH	.dadilitalov	al	ne	adazrofer-otua	atenoimac	anu	acovorp	euq	ol	,dadilitalov	s¡Ãm	a	enopxe	sol	osE	)royam	areuf	dadilitalov	al	is	odatserp	na​Ãridep	euq	led	orenid	s¡Ãm	odatserp	ridep	omoc(	sasoc	recah	a	avell
sol	euq	ol	,dadilitalov	ajab	ase	a	natpada	es	sanosrep	sal	euqrop	dadilitalov	atla	anu	a	ricudnoc	a	nedneit	dadilitalov	ajab	ed	sodagnolorp	sodo​Ãrep	sol	euq	se	etnem	al	a	eneiv	osE	ocis¡Ãlc	olpmeje	ortO	.​Ãuqa	sitarg	renetbo	edeup	euq	,adued	ed	sisirc	sednarg	ne	ragevan	arap	orbil	im	ed	soipicnirp	sol	ne	acilpxe	es	orep	,©Ãraivsed	em	on	euq	al	ne
arenam	atreic	ed	etreivni	es	euq	ol	,aregaxe	es	n©Ãibmat	euq	atsah	aºÃnitnoc	otsE	.roiretna	amgidarap	la	ralimis	euq	otseupo	s¡Ãm	ecerap	euq	adazrofer-otua	ozreufer	ed	acim¡Ãnid	anu	ne	necuder	es	euq	ol	rop	,n³Ãisrevni	ed	sovitca	y	soicivres	,seneib	ne	sotsag	y	somats©Ãrp	ed	n³Ãiccuder	anu	yah	euq	ol	rop	,otid©Ãrc	ed	samelborp	negrus	y
nemirpxe	es	serodued	soL	.amgidarap	ed	oibmaC	nu	yah	,nadecus	sasoc	satse	odnauC	.ovitcefe	ed	sojulf	sus	naterpa	euq	sotnom	rop	sosergni	sus	noc	n³Ãicaler	ne	natnemua	adued	al	ed	oicivres	led	sotsoc	sol	euq	sartneim	,otneimaduedne	ed	dadicapac	nis	nadeuq	es	sovitca	sose	ed	arpmoc	al	y	odatserp	namot	euq	sedaditne	sal	euqrop	erpmeis	arap
raunitnoc	edeup	on	oreP	.)laicoS	orugeS	led	soslobmesed	sonugla	nerbuc	euq	selacsif	sosergni	sol	omoc(	etnemlaicrap	nadlapser	sol	euq	ovitcefe	ed	sojulf	o	sovitca	neneit	UOI	sol	ed	sonugla	,otseupus	roP	.solle	artnoc	esregetorp	sonem	la	o	neib	ragevan	edeup	,soibmac	sotse	rednerpmoc	arap	omoc	otutsa	etnemetneicifus	ol	se	detsu	is	,odal	orto	roP
.elbaborp	s¡Ãm	zev	adac	¡Ãres	)nazitenom	es	euq	selacsif	sticif©Ãd	sol	y	sairatenom	senoicaicerped	sal	,etnemaivbo	s¡Ãm(	ratilicaf	ed	is	because	any	unique	approach	to	investing,	for	example,	investing	in	any	kind	of	assets,	investing	through	any	investment	style	(such	as	value,	growth,	anguish),	investing	in	anything,	will	experience	a	time	when
that	serodeerca	sol	otnup	©Ãuq	atsah	¡Ãraborp	y	serodeerca	sol	ed	selaer	sotneimidner	sol	y	orenid	led	rolav	le	¡Ãricuder	euq	ol	,n¡Ãrarboc	etnemlautneve	sairatenom	senoicaicerped	sal	y	adued	al	ed	senoicazitenom	sal	euq	oerc	,senozar	satse	roP	.setneicerced	sotcefe	n¡Ãrdnet	)ovitatitnauc	oivila	y	s©Ãretni	ed	sasat	ed	setrocer	,riced	se(	amgidarap
etse	ed	s¡Ãrted	oivila	ed	sazreuf	sal	euq	ecerap	em	,opmeit	omsim	lA	.serodeerca	sol	noc	n³Ãicaler	ne	serodued	sol	a	raduya	euq	neneit	euq	oivbo	ecerap	,​Ãm	araP	.amgidarap	ed	soibmac	sol	ed	seroslupmi	selapicnirp	sol	nos	euq	,selbaborp	s¡Ãm	airatenom	acit​Ãlop	ed	soibmac	sol	riugesnoc	edeup	detsu	,n³Ãicisopsid	us	a	neneit	euq	satneimarreh	sal
sadad	necah	euq	elbaborp	s¡Ãm	ol	se	©Ãuq	raugireva	y	,aduya	s¡Ãm	atisecen	euq	lartnec	ocnab	le	se	n©Ãiuq	esodn¡Ãtnugerp	,sovisap	y	sovitca	©Ãuq	eneit	n©Ãiuq	rev	lA	.)serodued	sol	arap	sosorolod	sotsoc	y	serodeerca	sol	arap	sonroter	soneub	aerc	euq	ol	,selaer	s©Ãretni	ed	sasat	sal	odnavresnoc(	serodued	sol	ed	sasnepxe	a	serodeerca	sol	a
raduya	)b	y	)serodued	sol	arap	oivila	neub	nu	y	serodeerca	sol	arap	sonroter	solam	aerc	euq	ol	,selaer	s©Ãretni	ed	sasat	sal	odnavresnoc(	serodeerca	sol	ed	sasnepxe	a	serodued	sol	a	raduya	)a	ertne	zev	arto	y	anu	ed	aibmac	airatenom	acit​Ãlop	aL	.arto	ed	sovitca	sol	nos	anosrep	anu	ed	sadued	sal	:arenam	atse	ed	olasn©ÃiP	.amitsal	es	y	ralupop
odaisamed	ogla	odneicah	adamurba	ev	es	etneg	al	ed	a​Ãroyam	al	,amgidarap	ed	soibmac	sol	nE	.n³Ãicalfni	ed	sasat	sal	ed	ojabed	rop	etnemavitacifingis	s©Ãretni	ed	sasat	renetnam	arap	sodnof	setneicifus	nemirpmi	es	odnauc	rolav	ne	sodaicerped	res	nadeup	euq	arap	​​ârimirpmi​​â	edeup	lartnec	ocnab	le	euq	sadenom	ne	nanimoned	es	oirateiporp	la
sadanoicroporp	ovitcefe	ed	senoiculoved	sal	euqrop	on	orep	odaiporpani	se	euq	nasneip	sodot	ed	a​Ãroyam	al	euq	,esranimretederp	edeup	on	euq	onarebos	led	)ozalp	otroc	a	adued	,riced	se(	​​âhsac​​â	ne	ritrevni	eyulcni	otsE	.etraniurra	edeup	euq	etnemelbirret	nat	that	the	central	banks	will	provide	real	negative	yields	before	moving	to	other	assets.	To
be	clear,	I	am	not	saying	that	this	change	occurs	immediately.	I	am	saying	that	I	think	it	is	approaching	and	there	will	be	skcots	edam	stuc	xat	etaroproC	.4.snoitca	rekrow-orp	,etaroproc-itna	fo	klat	desaercni	ot	gnidael	si	dna	pag	htlaew	eht	denediw	ti	,srekrow	ot	gniog	eip	eht	fo	erahs	desaerced	a	ybcca	♪♪	♪♪	♪♪
♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪	SU	eht	wohs	strahc	eerht	txen	ehT.41-8002	ni
dna	54-1391	ni	shine	tangâdeneppah	taht	semit	owt	eht	ees	nac	uoy	os	0291	ot	kcab	gniog	SU	eht	ni	segnahc	EQ	dna	etar	tseretni	swohs	woleb	trahcx	eht♪♪	♪♪	♪♪	♪♪	♪♪	♪♪	♪♪	♪♪	♪♪
♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪♪held	in	debt	zero	or	below	the	zero-tase	income	rate.	that
means	that	these	investments	have	no	value	to	produce	income	(unless	they	are	funded	by	liabilities	that	have	even	more	negative	interest	rates.)	therefore,	these	investments	can	be	considered	at	best	safe	places	to	keep	the	capital	until	they	are	unsure	because	they	offer	a	terrible	real	return	(which	is	likely)	or	because	the	rates	increase	and	so
prices	decrease	(which	we	doubt	that	the	central	bankers	will	pay	for	it).	that	makes	the	present	value	of	the	assets	increase	(left	side	of	the	diagram),	which	gives	the	illusion	that	the	investments	provide	good	returns,	when	in	reality	the	returns	are	only	the	future	returns	that	are	withdrawn	by	the	"pr.	effect	of	the	value	of	the	sente.	as	a	result,	the
future	returns	will	be	lower.	that	will	end	when	interest	rates	reach	lower	limits	(lightly	below	0%),	when	prospective	returns	for	risky	assets	are	reduced	to	close	to	expected	cash	yields,	and	when	the	demand	for	money	to	pay	the	debt,	pension	and	health	care	liabilities	increase.	While	there	is	still	some	space	for	stimulation	to	produce	a	present
value	effect	and	a	little	more	of	the	reduced	risk	premiums,	there	is	not	much.	battle	for	more	than	1)	how	much	of	these	promises	will	not	be	kept	(which	will	anger	those	who	should	be	angry,)	2)	how	much	they	will	find	with	higher	taxes	(which	will	make	the	rich	poorer,	which	will	make	them	angry,)	and	3)	how	much	they	will	beit	will	face	through
much	larger	deficits	that	will	be	monetized	(which	will	depreciate	the	value	of	the	money	and	depreciate	the	actual	returns	of	the	investments,	which	will	harm	those	who	have	investments,	especially	those	who	have	debt.)	the	graphics	below	show	the	wave	of	liabilities	coming	to	us	in	the	USA.*Note:	medicare,	social	security	and	other	government
programs	represent	the	current	value	of	the	estimates	of	future	office	expenses.
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